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SUB J : PRC WHEAT PURCHASES 

1. CHINESE WHEAT PURCHASING FROM US FOR FY 1973-74 
DELIVERY ALREADY EXCEEDS 3 MILLION TONS, WITH 
ADDITIONAL PURCHASING HIGHLY POSSIBLE. THIS PURCHASING, 
TOGETHER WITH PROBABLE NEW PURCHASES FROM CANADA AND 
AUSTRALIA FOR SHIPMENT AFTER DELIVERIES UNDER CURRENT 
SALES AGREEMENTS ARE COMPLETED (OCTOBER AND DECEMBER, 
1973, RESPECTIVELY), INDICATES GOOD POSSIBILITY THAT 

FY 1973-74 WILL BE RECORD YEAR FOR PRC WHEAT IMPORTS 
(I.I., IN EXCESS OF 6 MILLION TONS). 

2. AMONG POSSIBLE EXPLANATIONS OF STEPPED-UP PURCHASING 
OF WHEAT (AND ALSO SOYBEANS AND CORN) ARE: (A) 1972 
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ESTIMATED: (B) 1973 WHEAT HARVEST BELOW EXPECTATIONS AND 
POSSIBLY BELOW 1972 CROP (E VIMATED AT 26 MILLION TONS AND 
BELIEVED TO HAVE BEEN ONLY SLIGHTLY AFFECTED BY 
1972 DROUGHT); OR (C) LONG-TERM TREND IN CHINA'S WHEAT 
IMPORTS AT HIGHER LEVEL THAN IN 1960'S WHEN ANNUAL 
AVERAGE WAS 4.6 MILLION TONS. (AGOFFICER BELIEVES 
ELEMENTS OF ALL THREE ARE CONTRIBUTING FACTORS, ALTHOUGH 
RECENT PRESS REPORTS FROM PEKING CLAIM BUMPER OR GOOD 
WINTER WHEAT HARVESTS IN PROVINCES GROWING SLIGHTLY MORE 
THAN HALF OF THE WINTER WHEAT, IMPLYING THAT 1972-73 CROP 
WILL BE LARGER THAN 1971-72 CROP (REF B). 

3. FOR OTTAWA AND CANBERRA: IN ORDER OBTAIN TIMELY 
INFORMATION HERE RE PRC GRAIN IMPORTS, WOULD APPRECIATE 
LATEST FIGURES RESPECIVE COUNTRY CY 1973 GRAIN EXPORTS 
TO PRC WITH BALANCE REMAINING OUTSTANDING CONTRACTS. 

4. FOR FAS: WOULD APPRECIATE LATEST TOTALS OF WHEAT 
AND CORN INSPECTIONS FOR PRC. 

DEAN 
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